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100%o capacity and also

[Duration : Two Ilours]

Instructions:

Q.2

1)

2)
3)
4)

Q.1

(20 marks)

which it 8,000 units.
Particulars (at,,80% capacity)Rs,
Direct material 74,0.09,
Direct labour

"16;000
Direct expenses .'. 'r:rr' 'i 8,000
Power (30% fi{ed) 40,000
Repairs and maintenance..(6O%.fi#6I]f r 2.000
lpllfng expenses @0% yni.ffitd)l|' .ilil r'.r 24,;,000
Fixed expenses:

32,000
Salaries and wages , 75,000
QI!q. Adm inistfafrv,.e,e*pe_ 58,000

co .theft11o'iVjng,inftgation ofmachine X and Y
Particulars Machine X Machine Y*chasepri6b-

Rs. 5,00,000 Rs. 8,00,000
5 years 8 years

Straight line Straisht line
.Tax; rate''t-t i.."' 1i:.-11, 30% 30%

qr--l; t"1':r-'i; 
"";\,' : \. :r .1.1 1. Rs. 9.00.000 Rs.10,00.000

Variable cost 40% ofsales 30% ofsales
Rs. 1,00,000 Rs. 2,00,000

Annuityfactorror5@
l0%

3.791 5.335
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O.l is compulsorv.
Answer any
Figures to the right
Working notes

Prepare a

determine

thg which of the above machines should be purchased, on the
(NPV).
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Q.3

b)
c)

d)

e)

Q.4 A)
;l!"

Calculate the payback

(10 marks)

(10 marks)

(10 marks)

(10 marks)

A)

a)

Bright Electronics has given
2019.

below the budgeted sales figures for January'to June

B)

2019 Sales Rs. 20t9 SaleS Rs.
January 80,000 April 1,20,000
February 1,00,000 May 90;0o0
March 90,000 June 1130,000

Following are the particehsijf,il,;o ts
Particulars Proiect.P Pro.ject Q
Initial cash outflow- Rs.4"00.CIO0'" Rs,3,50;000
Annual profi t befo're; tdx
(after depreciation)

Rs.1,20,000 Rs.1,00,000

30% 30%
Yearly D epf e"pi{rtib".rr.. Rs. 80.000 Rs.70,000
Life o f thE :0io,ie-ei,, ) years 5 vears

period for the above projects, respectively.
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A company m hEets, Siidmits I the followins fi sures.
For the first quarter of 20i S P+oduct'Pink' Product'Green'

a. Sales in units
Januarv

J

February

.+
: ' 3,000

2,500
3,500

4,200
6,000
5,500

i\ ' !.; ;,,$ el.l'iilH, $ric'e--p,s1' rmit, Rs.200 Rs.250

:C,

d.
10%
10%

20%
12%

above, prepare a sales Budset fcrr the first ouarter

r'i- ':, -1.: . . ! _.:',"1.*' ...":
! :i.'i rt . ! j,i :..j r

| *. v*rvu yrrvv urvrvqov I r u /u I I

Fiom{heaboveiprepareasalesBudgetforthefi.sr@

.' .r 'l
. Q.S .; A) Utut is "Target Costing"? Enumerate its various advantages.
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B ) Erplain in brief, the scope of management accounting in an organization.

Q.6 \\'rite short notes on any four of the following:
a) The need for Enterprise Resource Planning.
b) Tools and techniques of Management Accounting.
c) Traditional methods of project evaluation.
d) Benefits of Enterprise Resource Planning.
e) Functional budgets 

:.

0 Stages involved in Target Costing.
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