- Lon AP L ArInestey) bna aaamindbion. Oetaber-2017

GOVERNMENT COLLEGE OF COMMERCT, & ECONOMICS. BORDA,
MARGAO- GOA.

CC 2: FINANCIAL ACCOUNTING /77 + \\
Y B Yo
Time: 2 Hours __j{:;t%rl ﬁ'l:ll']i.‘%:ﬂ'l_;jkj’

e lorpa WESS

Instruction: 1) Question No. | is uc:-mlpulszn:'j'
11} Apswer any 3 questions (rem Q. Mo, 1] Lo (- Ne, ¥
ili) Fipures to the righl indicawe Gdl marks allotied.
Iv) Show Important working notes as [ir work.
V) Students are allowed Lo use only Nan- Programmabte and Won-Scientifie
Caleulafors.

Q.L “PK Limited” purchased Machiner on 1/1/2012 for Rs. 50,000,

L Tt d=cided lo provide replacement of the Machinery at the end of fourth vear
by selling up a Sinking Fund.
1. It is expected that investment will Jetch inlerest a1 3%,
- 1. Sinking Fund table shows thal to provide o requisite sunt of 3% at the end of
fourth year, an investment of Ra 3,500 is required every vear.
tv, On 31/12/135, the investments are sold {or Rs.33.000.
v. Investments are made in nearesi rupese,

R

Prepare: 1) Machinery Account for 2012, 2013, 2014, 2015,
2) Sinking Fund Account for 2012, 2003, 2014, 2011 5,
3) Sinking Fund Investment Account for 20]2. 2013, 2Mila, 1015

(20 maris)

Q.1 Rakesh commenced business as a clalh merchant on 17 Tanuary 2016 with & capini ol
Rs. 2,00,000. On the same day, he purchiased Furnilure & Fitlings (or cash Rs. 60,000, The
lollowing particulars are oblained Irom his baeks kepl by sinale enlry;

Pariicuinrs i Amoun( [Rs}
Sales { inclusive uf cash Rs. 1,40.000) 340000

Purchascs {( mclusive ol cush Rs. 80.000) . 3000000 !
! _

| Rakesh's drawings 24,000

| Salariey - - -5!_I"_!I_Il_i
Dad debis writien off - : _ 10,600 ¢
Business expenses IERTIN

Rakesh took cloth worth Rs. 10,006 from the shop for private nae and paid R, 4000 (o 7
son.but enntled to record these transactions in his books,

On 31/12/2016 bis Sundry Debtors were Rs. 1.04.000 4nd sttidry Craditors s 32000,
Stock in hand on 31™ December 2016 was [es 130000,

Prepare: Trading and Prafit & Toss account for 1he vearending 3™ December, 3016 apd 4
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e e = L VAR N R YT 1N VR INTY, cOULy SITAres ol 45, [ each Pﬂyablﬁ 45 under;
Un Applicalion Rs.3/-, on Allotuent Ry, /-, on First call Rs, 2/- and on Final

call Ra.2/,

Applications were received for 235.000 e

issued 1o applicants for 5,000 shares, Company made all the ealls,

quity shares. Letters of regret were

vl Ruj holder of 130 shares Falled o pay the Final call money: on his fajlure
1o pay dae call ail his shaves were forfeited. Al the forfeited shares were

reissued at Rs, 8/ per share.

Pass necessary journal entries in the books of Burger Limited and also prepare

Banlk A,

(Q.IV. Tollowing is the balance sheer of Delra Jtd.

Bulance Sheel as on 3 1-March 201 6

(20 marks)

_ Liabilities .. Amount Assets

- Amount
Sre canial: | Uixed Assets
CAatlirised !
' 12,00,000 Equity Shares | 1,20,08,000 | Buiiding |' 40,00,000 |
of Rs. L0 each ! |
Issued | | Plant and Machinery 40,00,000 |
i 10,00.000 Equity Shares 80.00.000 | Furniture 22,00,000
ol Rs. 10. Rs 8 paid up ] - '
| Reserves — _ Investment 23,00,000 |
‘ Revenue reserve _ 2000800 | CurrentAssets .
 Profit and Loss Account | <+0.00.000 | Debtors _ 43,00,000
See Ei;ﬁ“r:nz’..i::} 30.00,000 " Bills receivable 10,00,000
Securedlcans | | Bank balance 40,00,000
| 11% Debentures 30,00,000 | Stock 20,00,000
rjUnseuuru_(j loans ] | B |
| | Bank loan L 10.00,000] , =
Current liabilitics I - 1 -
Creditors 2560000 | ]
Bills payable 1560000 -
ey [ 240,080,000 2.400,00,000

The company decides lo buy back the maximum number of equity share as may

be permiited as a price of Rs. 15 per share,

Pass Journal Entries and Prepare 3alance Sheet atter Buyback,
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Q.V. The following is the Balance Sheet of SP Company Limited as on 317 March

2016:
! Liabilities Amount _Assets . Amount |
' 2.000 equity shares of Rs. ' 2.00,000 | Fixed Asscts 6.50,000
| 100 each |
7% Cumulative 3.00,000 | Bank 2,20,000
Preference shares of Rs.
100 each
Share Premium 20000 |
General Reserve 1.90,000
Profit & Loss A/c 90,000 | ]
Creditors 70.000 L
3.70.000 ) 1 8.70.,000
{Coni.

Preference shares are redeemable a1 2 premium of 25% on i April, 2016 The
directors propose to effect the redemption parlly out of profits oul of proceeds
of fresh issue of 1,000 equity shares of Rs. 100 per share and partly out of
profits of the company,

Pags journal entries in the books of the company and prepare Balance Sheet,

(20 marks)

Q-VI. Rachit & Company purchased a Lease for Rs. 80,000 on January 1, 202,

Rachit & Company decides to provide for its replacemnent by means of
Insurance Policy for Rs. 80.000. The annual premium is Rs. 21,000,

You are required 0 show Leage Account, Depreciation Fund Account an
Depreciation Insurance Policy Account for 2012, 2013, 2014, 2015 and 2016.

(20 marks)




