GOVERNMENT COLLEGE OF COMMERCE & ECONOMICS,
BORDA, MARGAQ-CQOA
B.com (Semester [) End Examination, Qctober -2018
CC2 -Financial Acecounting

Time; 2 Hours Taotal Marks: BD

Instructions: (1) Q. No.l is compulsory

t2) Answer any Three questions from Q No. ITto Q No.VI
(3) Figures to the right indicate maximum marks allotted.

{4} Give workmng notes wherever required.

{3} Students are allowed (0 use non-programmable caleulators.

Q.1

Q.II

Blue Star Ltd. purchased a machine ar a cost of Rs. 60,000, It was estimated by the

technicians that the life of the machine will be 3 years at the end of which it will have

a residual value of Rs. 7.500. The company took an endowment policy for a sum of

Rs. 52,500 at an yearly premivm of Rs. 16.490.76 payable ar the beginning of each

year.

The surrender values of the policy are:

Al the end ol [irst year Rs. 1,800

Al the end of second year Rs. 13,500

Al the end of the third year the claim was duly mel by the insurance company and the

serap realized Rs. 6,800 only.

Prepare Machinery ac, Depreciation Fund a/c and Depreiation Insurance Policy a/c.
' {20 marks}

Mr. Pradip commenced business on 1™ January 2017 with a capilal of Rs.3.80.000. [e
immediately purchased Fumiwre of Rs. 50,000. He borrowed from his [rend a sum of
Rs. 20,000. The [ollowing particulars are obzined [rom his books kept under single
entry system:

Particulars Amoum{Rs.)
Sales ( including cash sales Rs. 60,000) f 4,00,000
Purchases( ineluding cash purchases Rs. 50.000) 3.00.000
Salaries 20,000
| Discount allowed 10 debtors 3.000
Baddebts wntten off 2.000
Office expenses 10.000
Advertisemenl expenses 4,000

He had withdrawn Rs, 5.000 per month for his personal expenscs. He used goods
worth Rs. 5.000 lor personal purpose. Fumniture to be depreciated by 10% p.a.

On 31" December 2017, his debwors were worth 60.000 creditors Rs. 43,000 and
Sioek in wade was valued at Rs, 40,000.

Prepare Trading and Profit & Loss a‘c for the year ended on 31" December 2017 and
Balance sheet as on that dale. {20 marks)



Q.Il  [spat Tid. issued 20.000 shares of Rs. |00 each at a premivm of Rs. 10 per share. The
share amount was payvable as follows:
On application Rs. 20. On allotment Rs. 40(including premium) . On first call Rs. 30
and on linal call Rs.20.
Applications were received lor 23.000 shares. Excess applicalions were rejected and
the application money on these shares was refunded. The directors made all the calls.
The first call moncy was not received on 1.000 shares and the final call money on 300
shares. The directors {orleiled the shares on which first call was not received. All
forfeited shares were later re-issued at Rs. 90 per share.
Pass Journal Entnes in the books of Ispar Ltd. {20 macks)

Q. IV TFollowing is the Balance Sheel of Universal Co. Lid.

| Liabilities Amount, Rs) | Assers | AmouniRs) |
| .40.00¢ Equity shares of Rs, | 14,00.000 | Fixed Assels | 38.00.000
' 10 each ' Bank balance 12.00.000
[0% Preterence share Capilal 6.00.000 | Other currern assers 10.00.000
| 1% Debentures 8.00.000
' Bank loan I 8.00.000
Profit & loss 5.0000010
(General Reserve 3.00.000
Securities premium 2.20.000
Dividend Equalisation
Reserve 1.80.000}
Creditors 12.00.000 |
60.00.000 60.00.000

The company decided 1o buy back maximum number of shares ar par.All the legal
requircments to be fulfilled.

Pass Joumal Entries in the books of Universal Co. Lid. and prepare o Balance sheet
after buyback. (20 marks}

Q. V Global Co. Lid. decided 10 redeem their preference shares as on 31* March, 2018 on
which date their Balance Sheet was as follows:
Liahilitics Amount{ Rs) | Assers Amount(Rs)
| Share Capnal; Fixed Assels 17.20.000
8.000 Equily shares of Rs. 100 8.00.000 | Current Assets 2.80,000

| each j '

8.000 Redeemabie Preference ' '

| shares ol Rs.50 each Rs. | 2,00.000 |

23 pershare pmdup . : [

4.000 Redeemable Preference | '
shares of’ Rs. 100 each

fully paid 1.00,000 |




Reserves & Surplus:
| Prolit & Loss aic ‘ 2.60.000 | ‘

{Capilal Reserve L.60.000
Current {iabilities:
Creditors | 1.80.000
| 20.00.000 | L 20.00.000 |

The redemption was to be at a premium of 3%, The company issued 2.000 Cquily
shares al par lor the purpose of redeniption,

Pass Joumnal Enrries in the books of Glabal Co. Ltd. and prepare a Balance sheet afier
redemption in Vertical formar. {20 marks)

Q.VI A) Explain any five methods of providing Depreciation. {10 marks)

Q.VI B} Biba Ltd. had issued capiial of 50000 equity shares of Rs. [00 each. The balance in
peneral reserve was Rs.30.00.000. The company decided to buvback 1/3 of irs capilal
al 20% premium.

Pass Journal entries (10 marks)




