GOVERNMENT COLLEGE OF COMMERCE AND ECONOMICS,BORDA, MARGAO-G _’JJ

B.Com (Il Semester) End Examination, 2
CC 6: FINANCIAL STATEMENT ANALYSIS & INTERPRETATION

Duration: 2 hours Maximum marks: 80

instruciions: i) Question No. 11s gompuisory.
i) Answer any 3 from Question No. 2 {o Question No. &,
iif) Figures to the right indicate full marks allofted to each quesiion.
i) Show impaoriant wnrking noles as fair work.
v} Students are allowed to use only Non- Programmable and Non-Scientific cafcutalors.

_ @1, From the following Balance Sheet given in old format, you aré required {o convert inlo Comparative Balance

— Sheet as per revised Schedule 11k for the years 2016 and 2017. {20 Marks)

' Liabililies 34/03/2016 31!03!2(:-1?{ Assets 31103/2016 31/03/2017 |
Equity Share Capital 4,00,000 500,000 | Plant & Machinery 400,000 | 500,000 |
Pref. Share Capilal 3,40,008 400,000 | Land & Building 5,05,000 | 5,10,000
Resetves & SUrplus 1,95],0[!0_]_ 1,50,000 |I Furniture & Fixtures T 2,67.000 260,000
Profil & Loss Afc 2,000,000 | 3,00,000 | Trademarks ' 25,000 50,000

Debentre | 280,000 [ 3,00.000 TCopyrignts | 40000 50,000 |
Bank Overdraft 2,35,000 250,000 | Investmenls [T 32,000 | 4,70,000
Proposed Dividend 155,000 | 1,70,000 | Inventories 1,29,&0% 4,20,000 |

Discount on issue of shares 12,000 10,000
Tolal | 17,90,000 | 20,7¢,000 Total | 17,890,000 | zn,m,uuﬂ

Q.2. The foliowing are lhe exiracts of ledger balances {aken from Asian Manufacturers Ltd., for the year ending 318

harch 2017. (20 Marks)
Prepare a statement of Profit & Loss as per revised Schedute i

Particulars Rs. Parliculars Rs. __j
Opening Stock 55,000 | Director’s Fees 17,000
Purchases 45,000 | Discount received 2,550
Wages 50,000 | Discount allowed 3,200 °
Interest on Debenlures 5,600 | Paymen! to Auditors 4,500 |
Trade Marks 05,000 | Commigsion received 5,600
| Salaries - 75,000 | Land & Building _ | 1,75.000 |
Rent {Cr.) 95,000 | Inkeresi on Loan 2,500
insurance ﬁ 8,550 | Sales 5,07,550 |

Additional information:

1) Closing Stock is valued at Rs. 40,000.
2) Provide for Deprecialion on Land & Building @ 10% and wrile off Trade Marks by Rs. 750.
3) Provision for Income Tax is to be made @ 35%.
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@Q.3. From the lollowing Balance Sheel prepare Cash Flow Statemenl of Siemens Co. Lid. for lhe year ended

Jst March 2018.

Balance Sheet as on

(20 Marks)

Liabilities 310312017 | 31/03/2018 | Assels 3170312017 | 31/03/2018
Equily share capilal 12,400,000 | 42,00,000 | Land & Building 10,00,000 |  8,00.000
Reserves & Surplus B,00,000 | 7,10,000 | Plant & Machinery 21,00,000 | 25,00,000
Profil & Loss Alc 13,30,000 | 13,90,000 | Furniture 15,00,000 | 14.00,000
Dabentures 20,00,000 | 25,00,000 | Invesiments 200,000 250,000
Bills Payable 200,000 1,80,000 | Slock 2,500,000 2,000,000
Creditors 250,000 2,20,000 | Debiars 500,000 450,000
Proposed Dividend 1,50,000 1,70,000 | Cash/Bank 7.50,000 7,80.000
Provision for Tax 4,00,000 3,580,000 | Preliminary Expenses 1,20,000 1,40,000

Total | 64,20,000 | §5,20,000 | Total | 64,20,000 | 65,20,000

Other Information:

1) Depreciation charged on Land & Building during the year amounled to Rs. 2, 00,000,
2} Depreciation charged on Plant & Machinery and Furniture amounted lo Rs. 2,00,000 and
Rs. 2, 25,000 respeciively.

3) During lhe year Machinery worlh book value of Rs. 3. 00,000 was seld for 3,20,000 and additional

Machinery was purchased during lhe year.
4y Reduclion value in Invesiments is due to Investmenls writlen ofl.

Prepare: a) Cash Flow Stalemenl as per revised Schedule
b} Land & Building Afc

g) Planl & Machinery Afc
d) Furniture Afc
Q. 4. Prepare a Common Size Balance Sheet from the following as on 31/07/2018: (20 Marks)
Liabilities 31/03/2018 Assets 3170372018
Equily share capital 3,00,000 | Goodwill 30,000
Preference share capital 20,000 | Land & Building 2,00,000
Reserves 7,500 | Machingry 1,50,000
Profil & Loss Afc 30,000 | Furnilure 10,000
Debentures 1,00,000 | Slock 45,000 |
Loans 10,000 | Trade Receivables 20,000
Sundry Creditars 10.000 | Other Current assets 25,000
Cuistanding Expenses 5,000 | Cash 3,500
Provision for Tax 5.000 | Bank 7,500
Proposed Dividend 12,500 | Prepaid Expenses 8,000
B Total 5,00,000 Total 5,00,000
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Q.5. Fellowing are the extracts from the Anancial Statements of J.K Co. Lid. as on 315t March, 2017. (20 Marks)

B Particulars ' Rs.
| Net profit 12,00,000
| Gross Sales 14,20,000
Gross profit 200,000
| Sales Returns 20,000
| Credilors ' 1,20,000
Accounts payable BD,DW
Deblors 80,000 |
Accounis receivable 40,000 |
8% Debenlures 20,00,000
Slock 1,006,000
Bank Cverdrafl 8,000 T
Cash at bank 50,000 | s i

Calculate the following ralios and comment on he same:
1. Current Ratio, Ve u
2. Quick Ratio, WL
3.Gross Profit Ratio, ' '
4.Net profit Ratio and
5.Deblors Turnover ralio.

Q.6. &) From lhe foliowing Batance Sheet of Prahaar Lid,, prepare Trend pefcentage statement: (10 Marks)

Ralance Sheets as an 31 March ..........

[ ' 2016 2017 2018 |
EQUITY & LIABILITIES
Equity Share Capital 4,50,000 %,00,000 7.00,000
4%, Preference Share Capital 2.50,000 3.00,000 4,00,000
General Reserve 4,50,000 2,00,000 200,000
Profit & Loss Alc 200,000 | 200,000 1,00,000
Debentures 320,000 3,10,000 400,000 |
Bills Payable 4000 10,000 3,000
Creditors 4,000 17,000 15,000
Total 16,78,000 15,37,000 18,18,000
ASSETS
Fixed Assets 6,00.600 5,450,000 8,00,000
Investments 450,000 4,00,000 4,00,000

 Cash 3,040 3,000 15,000
Deblors 220,000 1,50,000 1,00,000
Stock 4,006,000 4,30,000 5,00,000
Preliminary Expenses | 5,000 4,000 3,000
Total | 16,78,000 | 15,37,000 18,186,000 |

B) Explain the concept of EvA and hightight ils importance. {10 marks)
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